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FINANCIAL HIGHLIGHTS

The key financial figures for the six months ended 30 June 2013 are

extracted as follows:

MBHE
BE-—Z-—=£XA-+tALNALNEEH
BB ST :

For the six months ended 30 June

BEXNA=THIEAREA

2013 2012
—E-=£F —E——F
HK$°000 HK$'000
FET FHT +/(-)
RESULTS ES
Revenue g A 631,114 529,827 +19%
Gross profit ER 224,057 208,786 +7%
EBITDA EBITDA 106,340 105,167 +1%
Operating profit eyl 104,479 103,508 +1%
Net profit (excluding the HF (R IR AR AT
share option scheme expenses) EH) 100,275 93,844 +7%
Net profit Al 90,779 83,376 +9%
Research and development e
expenses (included in (BIEETHERN)
administrative expenses) 37,870 31,057 +22%
PER SHARE DATA BREE
Earnings per share for profit RATHERFE A
attributable to the equity holders B EF 2 SR AT
of the Company
— Basic (HK$) —HAR(ET) 0.087 0.080 +9%
— Diluted (HK$) —#E(ET) 0.086 0.080 +8%
FINANCIAL RATIOS Bt =
Gross profit margin E R = 35.5% 39.4%
EBITDA margin EBITDA FJ ) =& 16.8% 19.8%
Operating profit margin (R FI =R 16.6% 19.5%
Net profit margin FFEE 14.4% 15.7%
As at As at
30 June 31 December
2013 2012
R=ZB—Z=Z% RZT—_F
~A=+H +ZA=+—H
HK$°000 HK$'000
FET FHT +/(-)
KEY BALANCE SHEET ITEMS FELEAMFRER
Total current assets MENEEBRE 2,307,080 2,183,266 +6%
Total assets BEBEE 2,316,269 2,193,760 +6%
Net current assets MEEEFE 1,918,563 1,800,340 +7%
Total equity iR 1,927,752 1,810,834 +6%

4 PAX GLOBAL TECHNOLOGY LIMITED e INTERIM REPORT 2013
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Revenue

Turnover increased by 19% or HK$101.3 million to HK$631.1 million
for the six months ended 30 June 2013 from HK$529.8 million for the
six months ended 30 June 2012. The period sales volume of electronic
funds transfer point-of-sale (“EFT-POS") terminals exceeded 600,000
units. Turnover from the People’s Republic of China (the “PRC") other
than Hong Kong, Macau and Taiwan (“China Market”) increased by
37% period on period or HK$116.3 million to HK$429.4 million.
However, turnover from overseas market decreased by HK$15.1 million
to HK$201.7 million, representing a drop of 7%.

Sales by Product Category

KA

BEERRE T - —FXA=+tHILX@EA
#5298 B BB ITIENM19% L 1013 EEBLE
HE-_Z—=—F~A=Z+tHIL~EABHMN631.1
BEBT - BTS2 ([EFT-POS)) MR im#
MAEBEEBB A TEA - REFEARKMN
B([RE]) (88 B REERIN) ([FREF
5 e EREIREIEIN37% 8116 3B & /BT
EA294FEBIT o A BINTIGEERRR LD
151 EEBETE01.7AESBIT TB7% -

REmDENHER

For the six months ended 30 June
BZEANA=1+HILAEA

2013 2012

—g—= —E——F

HK$°000 HK$'000
FET FET +(-)
EFT-POS terminals EFT-POS #& i # 577,359 470,032 +23%
Consumer activated devices HEERIER 25,669 46,211 -44%
Contactless devices FEEAERRE 8,867 2,825 +214%
Services Az & 9,452 9,206 +3%
Others* H b * 9,767 1,553 +529%
631,114 529,827 +19%
* The amount mainly represented accessory items sold to customers. Examples of such * EHcEIZERERPHENRN - BRRMTEER

accessory items were download cable, telephone line, thermal paper, sticker and
barcode scanning gun etc.

BTHER  E5EF DA  BEARGHRERS -

BERIBEERAR o« —Z—=FHhHRE 5
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EFT-POS Terminals

Turnover from the sales of EFT-POS terminals increased by 23% to
HK$577.4 million for the six months ended 30 June 2013 from
HK$470.0 million for the six months ended 30 June 2012. Turnover
growth has been driven by the increase in sales in China Market during
the period.

Meanwhile, bankcard and prepaid card payment have been gaining
increasing popularity in China Market. Financial institutions and third
party payment service providers (the “Operators”) have been
aggressively building their EFT-POS networks in order to capture the
benefits from the rising usage of electronic payment and high levels of
retail consumption in China Market. Furthermore, recent state policies
have also encouraged the building of electronic transaction networks,
which further fuel the fast growth of EFT-POS terminals demand.

Consumer Activated Devices

Turnover from the sales of consumer activated devices decreased by
44% to HK$25.7 million for the six months ended 30 June 2013 from
HK$46.2 million for the six months ended 30 June 2012.

Contactless Readers

Turnover from the sales of contactless readers increased by 214% to
HK$8.9 million for the six months ended 30 June 2013 from HK$2.8
million for the six months ended 30 June 2012. There has been an
increasing demand of supplementary equipment to older models being
generated primarily from emerging markets in Asia Pacific (“APAC").
Applications of near field communications (“NFC") in these regions are
gradually emerging. The reason for such increased popularity in this
kind of products in these regions is that contactless reader device is a
much cheaper alternative while they make the transition to newer
models of EFT-POS terminals with built-in NFC function.

Services

Turnover from provision of services slightly increased by 3% to HK$9.5
million for the six months ended 30 June 2013 as compared to HK$9.2
million for the six months ended 30 June 2012. Maintenance services
made up the bulk of service income and were mainly generated in
Hong Kong.

6 PAX GLOBAL TECHNOLOGY LIMITED e INTERIM REPORT 2013
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EFT-POS #& v i

SHE EFT-POS R m M S ¥ BHEZ T ——F
ANAZTHIEATA®AI0.0E BB LM
3% EHE_T—=FNA=ZFTHLENEAD
5774 B BRI o EEFEIEMMBN AN ETES
HEREEF -

I FEE - SRITRRBARNREFBETSR
BIRTT - SREBNE = I NRE Mt ER (&
B ) IERE H SR EFT-POSHELS » M
REFEMSABEIHEFINREENT
EHBAHTERAOFE - 1IN EFNBERBR
EEHHETRHWBHESL - ME—FTRH
EFT-POS #Rum i 75 Sk S iRIB K o

HEBEERESRE
HEBERRERBENEEEHREE-Z—Z
FRAZTHLEANEANIC2EEE LD
AUMBREHEZT—=FA=FTHLENEADH
25.7EEBTT -

FEBNEFRE
HEFEBABERRBENEEERBEZZT
—ZFANA=Z+THELEXNEAMN28EEE TN
214% £2HE T —=F ~A=+HIE~EA
K189 B EBIT - W ERAMRMBEHR L INE
TR E AR ([APAC)) M3 BITHIE - fEiE L
15 3T 2 Bl 4 4R 3 AT (T NFC ) 89 8 FB IE 72 55 80
B - MIEHEBRNERRBBLISEEDWR
R E FERE TN AL BT Y 8% EFT-POS #%5m 1 72 38 HA
WL EREMRE  ERfIILEEREELME
SEHREA o

AR %
RUEBRBHNEEXEREE_T——FA=T
HIEAREAR9. 2 AEETEMIEN3I% EHE
TE-ZFRAZTREREANISEER
TC o #EE AR RABBA RIS - WERK
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Sales by Geographical Region

68% 32% 59%

2013
_Eﬂi —=

2012
——4

—=

BRiE D B HERE

@ China Market
RIS

Overseas market
858

41%

For the six months ended 30 June

BEANA=THIEREA

2013 2012
—EB—-=F —E—_F
HK$°000 HK$'000
FHT T +/(-)
China Market RS 429,419 313,056 +37%
Overseas market INTT 5 201,695 216,771 7%
631,114 529,827 +19%

Turnover generated from the China Market increased by 37% to
HK$429.4 million for the six months ended 30 June 2013, from
HK$313.1 million for the six months ended 30 June 2012. China
Market turnover contributed to 68% of total turnover compared with
59% for the six months ended 30 June 2012. The growth was mainly
attributable to the Operators and vertical application sectors. Among
the sectors, the increase of shipment volume to the Operators achieved
the most prominent growth.

* China Market and overseas market turnover classification is according to locality of
customers.

REFREMSHNEEEREE_T—ZF A
=+t HIEREAN3I3IAEBTIEINIT% S
HE_Z—=FA=THILNEAAKN4294
BEETL  PREMSEXEBEBEETECSY% -
MEBE-—T——FXA=Z+tHILXBEALA
59%  WRETEREESHMITEEARR
MifEtREENEERNEESRRRE AR
ﬁo

* HEITIS RSNT S S KA RRE P AEILE S -
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Turnover generated from the overseas market decreased by 7% to
HK$201.7 million for the six months ended 30 June 2013 from
HK$216.8 million for the six months ended 30 June 2012. Decline in
overseas sales was due to the fact that shipments to Europe, Middle
East and Africa ("EMEA") business unit was concentrated in the first
half of last year, while several substantial procurements in certain major
markets will take place in the second half of 2013. As a result, a steep
decline in sales in EMEA was recorded over the period. APAC strong
sales growth came from Hong Kong and Vietnam. In particular, the
Group's flagship products were selected by our client as an exclusive
EFT-POS terminal provider to a major fast food chain and one of the
two largest supermarket chains in Hong Kong. Strong growth in Latin
America and the Common Independent States (“LACIS”) business unit
was mainly contributed by our robust business growth in Colombia,
Uzbekistan, Kazakhstan and Russia. United States and Canada
(“USCA") business unit scale remained relatively small compared to
other business units. In the first half of 2013, we successfully entered
into a number of new emerging markets in North Africa, South
America and Southeast Asia. We believe that these new markets will
become new focal points for business growth of PAX Global
Technology Limited (“PAX"” or the “Company”) in the near future.
Overseas market turnover contributed to 32% of total turnover
compared with 41% for the six months ended 30 June 2012. As at 30
June 2013, we had over 35 overseas distributors and partners
worldwide.

Gross Profit Margin

Gross profit margin for the six months ended 30 June 2013 was
35.5%, a drop in 3.9 points compared to 39.4% for the six months
period ended 30 June 2012. This was mainly due to the decline of
average selling prices in both China and overseas markets. However,
the gross profit margin for the current period improved 2.9 points
comparing with the gross profit margin 32.6% of the second half in
last accounting year. Our continuous effort in improving supply chain
management, product redesign, cost optimization and introduction of
new products has proven effective.

Other Income

Other income comprised primarily of value added tax refund and
interest income. It decreased by 27% to HK$13.0 million for the six
months ended 30 June 2013 from HK$17.8 million for the six months
ended 30 June 2012 mainly due to decrease of value added tax refund.
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Other Losses — net

The Company together with its subsidiaries (collectively referred to as
the “Group”) held listed securities as at 30 June 2013. The securities
were classified as financial assets at fair value through profit or loss.
Changes in fair values of financial assets at fair value through profit or
loss are recorded in ‘other losses — net’ in the interim condensed
consolidated income statement, which amounts to a loss of HK$2.8
million during the period. There is no such item in prior accounting
period.

Selling Expenses

Selling expenses decreased by 6% to HK$53.2 million for the six
months ended 30 June 2013, from HK$56.8 million for the six months
ended 30 June 2012. The decrease was mainly attributable to the sharp
decrease of commission expenses but was partly offset by the
increment of advertising expenses and freight charges.

Administrative Expenses

Administrative expenses increased by 16% to HK$76.6 million for the
six months ended 30 June 2013 from HK$66.3 million for the six
months ended 30 June 2012. The increase was mainly due to the
aggressive expansion of research and development team and increase
of corporate office expenses.

Net Profit and Net Profit Margin

As a result of the foregoing, the net profit for the period attributable to
the equity holders of the Company increased by 9% to HK$90.8 million
for the six months ended 30 June 2013 from HK$83.4 million for the
six months ended 30 June 2012.

The net profit margin decreased to 14.4% for the six months ended 30
June 2013 from 15.7% for the six months ended 30 June 2012 mainly
as a result of gross profit margin drop but which was partly offset by
decrease in percentage of selling and administrative expenses to total
revenue and the decrease in effective tax rate.

OUTLOOK

To date, PAX has sold more than 4 million EFT-POS terminals in over 70
countries and regions and worked with over 35 distributors and
partners worldwide since the establishment of the Group. In the report
issued by The Nilson Report in September 2012, PAX was ranked
number 4 globally in terms of volume of EFT-POS terminals shipped in
2011.

and Analysis
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CHINA MARKET

As the world’s second largest economy, China has experienced rapid
economic growth in recent years; however, the overall EFT-POS
terminals penetration ratio is still far below that of other developed
mature markets such as the United States of America (the “US"). With
the continuous improvement of the bank card acceptance environment,
more consumers have developed the habit of using bank cards for
payment. Other factors, including the increasingly popular vertical
applications such as merchant membership cards and prepaid cards,
and Chinese government’s support of the development of national
e-payment facilities, have promoted the development of the whole
industry and brought EFT-POS terminal solution providers enormous
business opportunities.

As at 30 June 2013, the People’s Bank of China issued payment
licenses to more than 220 Operators. Over 40 of those have acquiring
licenses. Those licensed Operators have commenced installing EFT-POS
terminals in merchants. Most of those merchants were a customer
group previously neglected by financial institutions. Demand in this
new market sector has had multifold growth, which was much higher
than that in other market sector. We anticipate that the Operators will
strengthen the expansion for rolling out their EFT-POS terminals
networks in the next three years. The acquiring business market is
divided into three sectors, namely UnionPay Merchant Services Co. Ltd,
financial institutions and the Operators today. The rapid expansion of
the Operators improved our customer concentration ratio and brought
more growth to the industry.

EFT-POS terminal buyers such as financial institutions are expected to
continue installing terminals in merchants aggressively in order to
develop their card acquiring businesses and take profit from one of the
fastest growing payment markets in the world. Regionally, as the
penetration rate of EFT-POS terminals in second and third tier cities and
rural area is far below the first-tier cities, the People’s Bank of China
has repeatedly issued guidelines to encourage financial institutions to
promote non-cash payments in rural areas to bring EFT-POS terminals
payment systems to the vast markets in central and western regions. In
these areas, financial institutions that have comprehensive branch
networks are anticipated to intensify their purchase and deployment of
EFT-POS terminals.

As the majority of these financial institutions are PAX’'s existing

customers, we are expected to benefit from the rapid growth of this
market segment.

10 PAX GLOBAL TECHNOLOGY LIMITED e INTERIM REPORT 2013
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For each individual market segment, the Group will continue to develop
customized products, technical support and services. At the same time,
we will strengthen our customer relationship management and
enhance our sales network in order to consolidate our existing market-
leading position.

Overall, as a market leader in China, the Group will continue to benefit
from the rapid growth of its home base market.

OVERSEAS MARKET

The huge overseas market (including Hong Kong, Macau and Taiwan)
as a whole especially in emerging markets such as Africa, the Middle
East and Latin America has not been significantly impacted by current
economic downturn. Many emerging markets’ electronic payment
systems are promoted or coordinated by government authorities.
Hence, the scale is much larger than projects solely participated by non-
government organizations, and presented a lot of opportunities to PAX.

NFC technology’s wide applications in payment sector and Europay,
MasterCard and Visa (“EMV") migration are catalysts driving strong
demand in several mature markets. PAX’s mainstream products are
compatible with NFC. After 12 years of continuous experience in
penetrating into overseas market, PAX has accumulated rich and
valuable overseas sales experience and has established sizable sales
channels. We have established business units and international sales
teams for EMEA, LACIS, APAC and USCA geographic region. Today,
we have developed “GLOBAL PRESENCE"” that covers all of the world’s
major markets.

Facts have proved that our global strategy is correct. Each year, we
achieve breakthroughs in different countries.

PAX's branding, product technology and quality, and good reputation
were affirmed in the international markets.

PAX is one of the few China EFT-POS terminal solutions providers
holding PCI, EMV Level 1 and Level 2 certifications. In addition, PAX
obtained TQM, PayPass and payWave card certifications. These
qualifications will enable us to capture huge overseas markets
opportunities.

In the second half of 2013, the Group will continue to penetrate other
BRICS countries (Russia, South Africa, India and Brazil), other emerging
markets, and important overseas mature markets. Management
believes that overseas market will maintain rapid growth in the
foreseeable future.

BERIBEERAR o« —Z—=FHhHRE
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OVERALL MANAGEMENT STRATEGIES

Looking forward, PAX will continue to focus on consolidating and
enhancing our strong position in China through (i) continuous
development of innovative products to meet customers’ demands and
capture new market segments; (ii) enhancement of our research and
development capability; (iii) expansion and optimization of our sales
and after-sales service networks and enlargement of the scope of
business and our market share in major international markets; (iv)
seeking potential merger and acquisition or partnership opportunities
that can enhance our technological know-how or market share.

By leveraging on our strong position in EFT-POS terminal solutions
market in China and consolidated international market experience, we
believe that we will be able to capture the rapid development of China
and emerging markets as well as other important international markets.
We believe that we are on the right track to become one of the leading
global EFT-POS terminal solutions providers.

Liquidity and Financial Resources

As at 30 June 2013, the Group had cash and short-term bank deposit
of HK$1,244.3 million (31 December 2012: HK$1,358.4 million). As at
30 June 2013, the Group reported net current assets of HK$1,918.6
million, as compared with HK$1,800.3 million as at 31 December 2012.
For the six months ended 30 June 2013, net cash used in operating
activities was HK$124.7 million, as compared with HK$197.3 million
for the six months ended 30 June 2012.

Capital Structure and Details of Charges

As at 30 June 2013, the Group did not have any borrowings or charge
on the Group’s assets and the gearing ratio is not applicable (31
December 2012: Nil).

Approximately HK$320.4 million, HK$731.3 million, HK$192.2 million
and HK$0.4 million (31 December 2012: HK$469.2 million, HK$727.1
million, HK$161.6 million and HK$0.5 million) of the Group’s cash
balances were denominated in Renminbi (“RMB”), Hong Kong dollar
("HK$"), US dollar (“US$") and Euro respectively as at 30 June 2013.

Significant Investment
Save as disclosed in this interim report, the Group had no significant
investment held as at 30 June 2013.
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Management Discussion
EI2E zsismia il

Material Acquisition and Disposal of Subsidiaries

Save as disclosed in this interim report, the Group did not have any
material acquisition or disposal of subsidiaries during the six months
ended 30 June 2013.

Use of Proceeds

The net proceeds raised from the Global Offering received by the
Company was approximately HK$805.9 million. The net proceeds from
the Global Offering was intended to be utilised over three years from
2011 to 2013.

As at 30 June 2013, the planned and utilised amount of usage of total
net proceeds are as follows:

and Analysis

MEBARNEXKRERHE
BRAPHREREEN  RBEE-F =X
A=1TRHLERNEAYEETENEROHBER
BB HHE -

FERERR
ARBBERBEERNMERBEENS
8059 HEBTT - ZIREEMEHRIBF RN
E——E_ZT-=ZF=FRYPH -

RIB—=FXA=+RH " BREFEFEN
EREkEBAERENT

Net IPO Proceeds
BRARBERSRIETFR

Planned Utilised

amount amount

FrElISE EBRALHE

HK$ million HKS$ million

BHEABT BEER

Enhancing research and development effort I AHFES& A 322.4 144.2
Expanding distribution network AR S HAE 120.8 105.4
Potential merger and acquisition BT 282.1 -
General working capital —REEER 80.6 80.6
805.9 330.2

The remaining net proceeds have been placed on deposits with banks
in Hong Kong.

Future Plans for Significant Investment or Capital Assets
Saved as disclosed in this report, there was no specific plan for material
investments or capital assets as at 30 June 2013.

Exchange Rates Exposure

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in RMB, HK$ and US$. The majority of assets and
liabilities are denominated in RMB, HK$ and US$, and there are no
significant assets and liabilities denominated in other currencies.
Currently, the Group has not entered into agreements or purchased
instruments to hedge the Group’s exchange rate risks. Any material
fluctuation in the exchange rates of HK$ or RMB may have an impact
on the operating results of the Group.
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Management Discussion and Analysis

SR B 2 575mE 73

The management considers the foreign exchange risk with respect to
US$ is not significant as HK$ is pegged to US$ and transactions
denominated in US$ are mainly carried out by entities with the same
functional currency. The exchange rate of RMB to HK$ is subject to the
rules and regulations of foreign exchange control promulgated by the
PRC government. The Group manages foreign currency risk by closely
monitoring the movement of the foreign currency rates.

Contingent Liabilities

The Group had no significant contingent liabilities as at 30 June 2013.

Human Resources and Remuneration Policies
The total number of employees of the Group as at 30 June 2013 was

BB EETES  AUAETAHENR ST
ZHRAARNEEENERET  WEERE
REBBETEENIMNERBIL TER - AR
578 7T RO BE 2= 7858 ST 7 B BT 48 4 9 51 B 7
MR RRG - AEREET Y EREXEE)
IAE RN B o

FREE
AEBER -_ZE—=FRXA=THALBERNEKR
HARME -

ANERERFMBUER
RZZE—=FNA=+H AEBEHXERG61

611. The following table shows a breakdown of employees of the HEE - TERHIR -ZE—=FA=+HER
Group by function as at 30 June 2013: BRSNS RESEE -
Management TR 13
Sales and after-sales services and marketing HE REEBRSUALTISHERE 196
Research and development s 340
Quality assurance B 14
Administration and human resources THEANER 14
Accounting 5 12
Production, procurement and inventory control HFE - RERFEES 22
611

The Group ensures that its remuneration packages are comprehensive
and competitive. Employees are remunerated with a fixed monthly
income plus annual performance related bonuses. Share options are
granted to employees of the Group to reward their contributions under
the share option scheme of the Company, details of which are set out
in this interim report. The Group also sponsors selected employees to
attend external training courses that suit the needs of the Group’s
businesses.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles) measures,
such as EBITDA, are used for assessing the Group’s performance. These
non-GAAP measures are not expressly permitted measures under GAAP
in Hong Kong and may not be comparable to similarly titled measures
for other companies. Accordingly, such non-GAAP measures should not
be considered as an alternative to operating income as an indicator of
the operating performance of the Group or as an alternative to cash
flows from operating activities as a measure of liquidity. The use of
non-GAAP measures is provided solely to enhance the overall
understanding of the Group current financial performance. Additionally
because the Group has historically reported certain non-GAAP results
to investors, the Group considers the inclusion of non-GAAP measures
provides consistency in our financial reporting.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2013, the interests and short positions of each
Company’s director (the “Director”) and chief executive in the
Company’s shares (the “Shares”), underlying shares and debentures of
the Company and its associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFO")), as recorded in the
register maintained by the Company under Section 352 of the SFO or
as notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") were as follows:

Ordinary shares of HK$0.10 each in the Company

ESRTRARNKRSG - HEKRS
RESF2EZRKR

RZZB—=F"A=1+H SXRAEF(E
) RITBEERA LR R EREEE (EER
EHFMEEGED ([BrRAEED ) 2AAF]
Bty (TRt 1) ~ MEARGD RESF - AL
AR RBIREBEEFRAEGIIEIZGEFELZ
BLEMEBBELTETABEFLETESRHZ
SAESFRI([BESFA ) EMG AR T RE BN
ERGMBRATF (MR DR E N
T

AATEBREEO0IOE T ZEBER

Number of Approximate
share options percentage of
held® shareholding*
Name of Director Capacity HEBKRE  Total interests?® IRz
EEsE BREH Ao ERBEO BB D
Nie Guoming Beneficial owner 10,000,000 10,000,000(L) 0.96%
=5 BB BEmEa A
Lu Jie (Chief Executive Officer) Beneficial owner 10,000,000 10,000,000(L) 0.96%
ERGTBEE) EmlAA
Li WenJin Beneficial owner 10,000,000 10,000,000(L) 0.96%
FNE EmlEa A
Notes: B
(i) The letter “L" denotes a long position in the Shares. (i) (L KRR 2R -

(ii) These represented the share options granted by the Company to the respective
Director, the details of which are provided in the section headed “Share Option
Scheme” in this report.

* The percentage is calculated based on the total number of issued shares of the
Company as at 30 June 2013 which was 1,037,728,000 ordinary Shares.

(ii) BARBRTREFT ZBRE  EHFBHRRARS
[B8 ARt &) ) — &6 -

* BALDREBERAARRZE-—=FA=THE#T
R 4824 1,037,728,000 A E @A AL 5HEH -
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES (continued)
Save as disclosed above, as at 30 June 2013, none of the directors, the
chief executives of the Company nor their associates had any interests
or short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations within the meaning of
Part XV of the SFO) as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of the Listed Companies.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
issuance of in aggregate no more than 10% in nominal amount of the
aggregate of Shares in issue on 20 December 2010 (the Listing Date),
representing 100,000,000 Shares (subject to the terms of the Scheme
and the relevant provisions under the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”)) under the
Scheme adopted by a resolution of the Board on 1 December 2010.

The purpose of the Scheme is to reward participants who have
contributed or will contribute to the Group and to encourage
participants to work towards enhancing the value of the Company and
its Shares for the benefit of the Company and its Shareholders as a
whole.

The Scheme became effective on 1 December 2010 and unless

otherwise cancelled or amended, will remain valid and effective for the
period of 10 years from that date.
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SHARE OPTION SCHEME (continued)

The particulars of the outstanding share options granted to each of the
Directors and employees of the Group in aggregate under the Scheme
are as follows:

AR ()
BEZHBALNEREERACEHEE R
M RITEBRAE BT -

Movements in the share options of the Company RN TRE R EEE
Number of Number of
Share Share
Options Options
held as at held as at
1 January 30 June
2013 Redlassification 2013
R-B-=f during the Granted  Exercised Lapsed  Cancelled R=-Z—=%
Exercise —-A-8 period during  during the  during the  during the AA=1A
Name Date of grant price sz HA  the period period period period iz
®E REBH T8 BREHA ENSE HreRY HREFTE HREAR HREIH BREHA
(HKS)
(B7T)
Directors
EF
Nie Guoming 22 June 2012* 1.230 10,000,000 - - - - - 10,000,000
=EH “E-CERAZTZE*
Lu Jie (Note 1) 22 June 2012* 1.230 - 10,000,000 - - - - 10,000,000
EANHE1) S S B =
Li Wenjin 22 June 2012* 1.230 10,000,000 - - - - - 10,000,000
ZXE —T-ZFXA=t=A*
Jiang Hongchun 22 June 2012* 1.230 6,000,000 (6,000,000) - - - - -
(Note 2) S AV ; Py =
BkE (Hat2)
26,000,000 4,000,000 - - - - 30,000,000
Employees
&8
(In aggregate) 22 June 2012* 1.230 54,150,000 (4,000,000) - - - - 50,150,000
(#85t) TR AZ+=R/*
Total 80,150,000 - - - - - 80,150,000
et it

Notes:

The Share Options will be vested to the grantees, among which 30% of the Share
Options would be vested on the date of grant, a further 30% of the Share Options
be vested on the first anniversary of the date of grant and the remaining 40% of the
Share Options will be vested on the second anniversary of the date of grant. These
options will expire on 21 June 2017.

Mr. Lu Jie was appointed as Executive Director and the Chief Executive Officer on 23
May 2013. Prior to that, he held 10,000,000 share options as an employee of the
Group as at 1 January 2013 which were counted in the aggregate number held by
employees on 1 January 2013.

Mr. Jiang Hongchun resigned as Executive Director and the Chief Executive Officer
on 23 May 2013. The 6,000,000 share options held by him were still exercisable as
at 30 June 2013 as an employee of the Group and were counted in the aggregate
number held by employees on 30 June 2013.

* BRESEARA EP30%BRENELAHNE
B 55030% BRESREL AR —BFRE - Hi
40% BEESNRE A RRMAFRE - ZSBERES
RZZE—tFXA+—HEW

1. EAREENRTE-—=FRAA -t =REZERNTE
ERITHAE - AT BR T —=F—A—HAURE
S EEE 5975 10,000,000 {5 AR - it B AR
BAEARTZE—=F—-—A—REE/RB AR -

2. BRELEEN T —=ZFRA-T=ZARERTES
ROTHABEBE - FR-FT-—=ZFXA=THEUEE
El{E & & 5575 2 6,000,000 17 FEBAETI AR F1T1E -
YWEAEARZE-—ZFNXA=TREEFHEERN -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

The register of substantial shareholders maintained under Section 336
of the SFO shows that as at 30 June 2013, the following substantial
shareholders had interests or short positions in the Shares and
underlying shares of the Company, being 5% or more of the
Company’s issued share capital. These interests were in addition to
those disclosed above in respect of the Directors and chief executive.

FERRARDRERRD 2 E
1589

BARBIREBEREZMAEGRIIEIB6HEFELZ
ITEBRRECMABT RT—=FHA
=18 THAXERRMEERRBEHTRA
5% 3k A b2 Bt R AR R B AERE AR () R M
HRE - RERGTEBREXHEEEHES
RATHRARE 2 gk

Approximate
percentage of
Total number shareholding

of Shares (Note 2)

Class of (Note 1) BOER

securities IR 1D 422 Batt

Name of shareholder BEREE, HE FHER (Ktat1) (K5t 2)

Hi Sun Technology (China) Limited =EEH (R E) ER A Ordinary ~ 444,000,000(L) 42.79%

Digital Investment Limited (Note 3) Digital Investment Limited (#7z%3) Ordinary  118,400,000(L) 11.41%
Limk

HAO Capital China Fund L.P. (Note 3)  HAQ Capital China Fund L.P. Ordinary ~ 118,400,000(L) 11.41%
(Kyat3) il

891 Venture Limited (Note 4) 891 Venture Limited (#/z#4) Ordinary ~ 118,400,000(L) 11.41%
Lk

Dream River Limited (Note 5) Dream River Limited (#/7% 5) Ordinary ~ 118,400,000(L) 11.41%
il

HAO Capital Fund Il L.P. (Note 5) HAO Capital Fund Il L.P. (Afz£5) Ordinary ~ 118,400,000(L) 11.41%
TRk

HAO Partners L.P. (Note 6) HAO Partners L.P. (#i#6) Ordinary ~ 118,400,000(L) 11.41%

Hao Partners (Holdings) Limited Hao Partners (Holdings) Limited Ordinary ~ 118,400,000(L) 11.41%
(Note 7) (Hizx7) Tk

Liu Yangsheng (Note 8) 25 (His) Ordinary  236,800,000(L) 22.82%

Bao Lei (Note 9) RE (H:29) Ordinary  236,800,000(L) 22.82%
Limik

FIL Limited FIL Limited Ordinary 93,626,000(L) 9.02%
Tk
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES (continued)

Notes:

1. The letter “L” denotes a long position in the Shares.

2. The percentage is calculated based on the total number of issued shares of the
Company as at 30 June 2013 which was 1,037,728,000 ordinary Shares.

3. Digital Investment Limited (“Digital Investment”) is owned as to 95% by HAO
Capital China Fund L.P. and 5% by Mr. Max Burger. As such, HAO Capital China
Fund L.P. is deemed to be interested in the 118,400,000 Shares owned by Digital
Investment by virtue of the SFO.

4. 891 Venture Limited is incorporated in the Cayman Islands and is the general

partner of HAO Capital China Fund L.P. As such, 891 Venture Limited is deemed to
be interested in 118,400,000 Shares owned by Digital Investment by virtue of the
SFO.

5. Dream River Limited (“Dream River”) is wholly owned by HAO Capital Fund Il L.P. As
such, HAO Capital Fund Il L.P. is deemed to be interested in 118,400,000 Shares
owned by Dream River by virtue of the SFO.

6. HAO Partners L.P. is the general partner of HAO Capital Fund Il L.P. As such, HAO
Partners L.P. is deemed to be interested in 118,400,000 Shares owned by Dream
River by virtue of the SFO.

7. Hao Partners (Holdings) Limited is incorporated in the Cayman Islands and is the
general partner of HAO Partners L.P.. As such, HAO Capital L.P. is deemed to be
interested in 118,400,000 Shares owned by Dream River by virtue of the SFO.

8. As Mr. Liu Yangsheng controls more than one-third of the voting power at the
general meetings of 891 Venture Limited and Hao Partners (Holdings) Limited
respectively, he is deemed to be interested in an aggregate of 236,800,000 Shares
owned by Digital Investment Limited and Dream River Limited by virtue of the SFO.

9. Ms. Bao Lei, the spouse of Mr. Liu Yangsheng, is deemed to be interested in Liu
Yangsheng's interest by virtue of the SFO.

Save as disclosed above, other than the Directors or chief executive of
the Company, there were no other parties who had interests or short
positions in the Shares or underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO as at 30 June 2013.

FERRARD ARG 2 Ew

A

)597,°89-4¢ )

it -

1. FE L XRERBROBLTFE -

2. BAALTIREBEARRR=ZZE—=FA=1+HEHET
AR5 4884 1,037,728,000 & E @A AL 5L E -

3. Digital Investment Limited ([ Digital Investment |) % Bl i
HAO Capital China Fund L.P. &2 Max Burger -t £ & 5
95% 5% ° B It * HAO Capital China Fund L.P. 18 &
& 5 &' 1R 6 8 38 & R Digital Investment BT #%
118,400,000 &% 15 R B 12 o

4. 891 Venture Limited 74 B £ Bf & & fif 5K 32+ B HAO
Capital China Fund L.P.&) ¥ i & % A o [ it - 891
Venture Limited 18 # 78 5 & H3 & 16 0] # 4% /&% 7 Digital
Investment FT% 118,400,000 A& A& {5 A A #E 25 ©

5. Dream River Limited ([ Dream River |) 8 HAO Capital Fund
IILP.2& %A » ALt - HAO Capital Fund Il LP. £ :%
% I A5 1& 51 45 4% & 7 Dream River BT+ 118,400,000
AR HEE R o

6. HAO Partners L.P. ZHAO Capital Fund Il L.P.#) & @&
# A o Bt + HAO Partners L.P. iR IR B % & B E {5014

#5174 Dream River B35 118,400,000 A% % 5 7 # A& 12

7. Hao Partners (Holdings) Limited /A £ B & ik AL -
JHHAO Partners LP.#) E@EZ A « Bt - HAO Capital
LP. 1R 1% & % & HI & & 0] %% 4% /& 7 Dream River F7 £
118,400,000 AR i 17 #E A 125 ©

8. MR 2195 2 5t £ 5 5l 7891 Venture Limited & Hao
Partners (Holdings) Limited B A& B A& f 12 il 1% 2R
B=H2— WERBEFLRBEGABEERRN
Digital Investment Limited 2 Dream River Limited FT %
236,800,000 % i {3 R A 1=
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CONNECTED TRANSACTIONS

The following are the continuing connected transactions of the Group
during the six months ended 30 June 2013 which are subject to the
reporting, announcement, annual review and/or independent
shareholders’ approval requirements under Chapter 14A of the Listing
Rules:

(a) Licence agreement with Pax Data

On 13 April 2012, the Company entered into a licence agreement
(the “Licence Agreement”) with Hangzhou Pax Data Limited
("PAX Data”), an indirectly wholly owned subsidiary of Hi Sun
Technology (China) Limited (“Hi Sun”), being a substantial
shareholder of the Company holding approximately 42.8%
interest in the Company'’s issued share capital. As PAX Data is a
connected person of the Company, the transactions
contemplated under the Licence Agreement constituted
continuing connected transactions under the Listing Rules.

Pursuant to the Licence Agreement, PAX Data agreed to license
to the Company, inter alia, the terminal subsystem program of a
payment solution known as “BroadPOS Terminal Platform”
together with its software development kit owned by PAX Data
(the "Licensed Program™), at a licence fee of US$20 per electronic
funds transfer point-of-sale product (the “EFT-POS Product”)
which was equipped with the licensed program. The term of the
Licence Agreement commenced on 13 April 2012 and would
terminate on 31 December 2014 unless otherwise terminated.
The annual caps of the licence fees payable under the Licence
Agreement for each of the financial years ending 31 December
2012, 2013 and 2014 are US$1,200,000, US$3,400,000 and
US$6,000,000 respectively. As the relevant percentage ratios
(other than the profits ratio) in respect of the annual fees payable
under the Licence Agreement were less than 5%, the transactions
contemplated under the Licence Agreement were exempted from
independent shareholders’ approval but subject to the reporting,
announcement and annual review under Chapter 14A of the
Listing Rules.
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CONNECTED TRANSACTIONS (continued) BERXS @)
(b) Framework agreement with Hi Sun (b) EESRRRTMIEZRGE
()  On 19 December 2012, the Company entered into a ) RZT—=—E+=-A+AhB &A

framework agreement (the “Framework Agreement”) with
Hi Sun, a substantial shareholder of the Company holding
approximately 42.8% interest in the Company’s issued
share capital. As Hi Sun is a connected person of the
Company, the transactions contemplated under the
Framework Agreement constituted continuing connected
transactions under the Listing Rules.

Pursuant to the Framework Agreement, the Group agreed
to sell and Hi Sun (together with its subsidiaries) agreed to
purchase the EFT-POS Products for the mobile and other
payment solutions services of Hi Sun and its subsidiaries.

The term of the Framework Agreement commenced from
15 January 2013, the date on which the relevant approval
was obtained from the independent shareholders of the
Company at its special general meeting, to 31 December
2015. The annual caps of the total contract value for the
sale and purchase of EFT-POS Products under the
Framework Agreement for the three years ending 31
December 2013, 2014 and 2015 were HK$330,000,000,
HK$600,000,000 and HK$700,000,000 respectively. Since
one or more of the applicable percentage ratios (other than
the profits ratio) in respect of the said annual caps exceeded
5% and HK$10,000,000, the transactions contemplated
under the Framework Agreement were subject to the
reporting, announcement, independent shareholders’
approval and annual review requirements under Chapter
14A of the Listing Rules.
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CONNECTED TRANSACTIONS (continued)
(b) Framework agreement with Hi Sun (continued)

(i) On 21 February 2013, another framework agreement was
entered into between the Company and Hi Sun which sets
out the basis upon which the Group will purchase and Hi
Sun and its subsidiaries will sell the mag-stripe card security
decoder chips (the “Chips”) (the “New Framework
Agreement”). The term of the New Framework Agreement
commenced from 21 February 2013 to 31 December 2013.
The annual cap of the total contract value for the sale and
purchase of the Chips under the New Framework
Agreement during its term is HK$40,000,000. As one or
more of the applicable percentage ratios (other than the
profits ratio) in respect of the annual cap on the total
contract value for the sale and purchase of the Chips
payable under the New Framework Agreement on an
annual basis exceeds 0.1% and HK$1,000,000 but is less
than 5%, such continuing connected transactions are only
subject to the reporting, announcement and annual review
requirements and are exempt from the independent
shareholders’ approval requirements under Chapter 14A of
the Listing Rules.

Please also refer to note 23(a) to condensed consolidated interim
financial information.

PURCHASE, SALE OR REDEMPTION OF SHARES
The Company had not redeemed any of its shares during the six
months ended 30 June 2013. Neither the Company nor any of its
subsidiaries had purchased or sold any of the Company’s shares during
the six months ended 30 June 2013.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules.

Specific enquiry had been made to all the Directors and the Directors
have confirmed that they have complied with the Model Code
throughout the six months ended 30 June 2013.

The Company has also established written guidelines on terms no less
than the required standard under Appendix 10 to the Listing Rules for
securities transactions by employees who are likely to possess inside
information of the Company.
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Additional Information
Hith & i

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on the
principles (the “Principles”) and code provisions (the “Code Provisions”)
as set out in the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix 14 of the
Listing Rules.

The Company has applied the Principles in formulating its corporate
governance practices and complied with all of the Code Provisions for
the six months ended 30 June 2013.

The Company periodically reviews its organisational structure to ensure
that operations are conducted in accordance with the standards of the
CG Code.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely Mr. Yip
Wai Ming, Dr. Wu Min and Mr. Man Kwok Kuen, Charles. The Audit
Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including the review of the
unaudited condensed consolidated interim financial information for the
six months ended 30 June 2013 with the Directors.

DIRECTORS' INTEREST IN COMPETING BUSINESS
As at 30 June 2013, none of the Directors, the management
shareholders or substantial shareholders of the Company or any of their
respective associates had engaged in any business that competed or
may compete with the business of the Group, or had any other conflict
of interests with the Group.

ERER

ADEZ BEEAFHRTIRE LT AN 14
LEEEFARCEEARE ([REEATA)
AT 2 IR B (TR B 1) e < BT (157 Bl e )

RBE-Z-—=FX"A=THIXEA T2
AEHERCEE AT RECEBRA - L —
BETRETRE -
RRBE MR EASRE  BEREBEES
BREEETA LR -

EREES
RARRBEREEG([BREEQRDHA=EBY
FMITERERPALE  REIF T RCEEL
HHEK - EREZE D HEREEHNAREEM
e J?@‘J&f Bl - ”Tumaﬁq*ﬁﬁ*% &Hﬂx
HE-I—EIJJ:/MIHZX%&%TZ%EH%T\DEPEEEJI
BER -

EENREERzER
RZZE—=FRA=+H EF AQAE
BREIEERRIFEESSEEMHEA L
BT EREEEERF AR ENE
% SRR E B E R AR AR -

BERIBEERAR o« —Z—=FHhHRE 23



Additional Information
Hith &t

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to participate in a
defined contribution retirement scheme of the Group or Company set
up in accordance with the Hong Kong Mandatory Provident Fund
Ordinance. Under the scheme, the employees are required to contribute
5% of their monthly salaries up to a maximum of HK$1,250 and they
can choose to make additional contributions. The employer’s monthly
contributions are calculated at 5% of the employee’s monthly salaries
up to a maximum of HK$1,250 (the “Mandatory Contributions”). The
employees are entitled to 100% of the employer’s Mandatory
Contributions upon their retirement at the age of 65 years old, death
or total incapacity.

In addition, pursuant to the government regulations in the PRC, the
Group is required to contribute an amount to certain retirement benefit
schemes based on approximately 8% to 12% of the wages for the year
of those workers in the PRC. The local municipal government
undertakes to assume the retirement benefits obligations of those
workers of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirmed that the
Company has maintained the public float as required under the Listing
Rules throughout the six months ended 30 June 2013.
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Interim Condensed Consolidated
Income Statement

PHABBRGGR S R

Unaudited
RCER
Six months ended 30 June
BEANA=t+HLAKMEA

2013 2012
—E—= o
Notes HK$'000 HK$'000
ihg=s FHExT FHET
Revenue WA 6 631,114 529,827
Cost of sales HERK A 9 (407,057) (321,041)
Gross profit EF 224,057 208,786
Other income HiUg A 6 13,016 17,825
Other losses — net HhEsie — 558 7 (2,778) -
Selling expenses HEMY 9 (53,204) (56,794)
Administrative expenses 1THE R 9 (76,612) (66,309)
Operating profit/ rmEREN,
profit before income tax B TS5 B E ) 104,479 103,508
Income tax expense FrigHif 11 (13,700) (20,132)
Profit for the period attributable to RNAREREBA
the equity holders of the Company FEIEER RS F 90,779 83,376
HKS per share  HK$ per share
BERET BT
Earnings per share for profit NAREEFA AEG
attributable to the equity holders a2 BIREF) -
of the Company:
— Basic — EHK 13(a) 0.087 0.080
— Diluted — 8 13(b) 0.086 0.080
The notes on pages 32 to 56 form an integral part of this condensed F32F56 B ML ERGS P BV BER
consolidated interim financial information. ZEHAPED o
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Interim Condensed Consolidated
Statement of Comprehensive Income

PHIBRGESETBNA X

Unaudited
RGER
Six months ended 30 June
BEXNA=t+HLAMEA

2013 2012
—E—= T £
HK$'000 HK$’000
FTHER FAT
Profit for the period B 90,779 83,376
Other comprehensive income, net of tax Haib 2 EE (FRTIE)
Item that may be reclassified AIBERATE BT B A\ 1R an o T H
subsequently to profit or loss
Exchange differences arising on translation BREFINLE R R B HRE
of the financial statements of EEXZIERZERE
foreign subsidiaries 16,643 (9,101)
Total comprehensive income for the period RATERFE ABGEERN
attributable to the equity holders of the PHEWHEE(HNERHIE)
Company, net of tax 107,422 74,275

The notes on pages 32 to 56 form an integral part of this condensed F32F56 B M ERES PV BER
consolidated interim financial information. ZHRESD o
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Interim Condensed Consolidated
Balance Sheet

PHIBRGOEEaRX

Unaudited Audited
RIRERZ A%
30 June 31 December
2013 2012
—E—= SREES e o
ANA=+H +=-—A=+—H
Notes HK$'000 HK$000
M5 FHET FET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ME - WE MK 14 8,957 10,263
Leasehold land HELH 15 232 231
Total non-current assets FRBEELE 9,189 10,494
Current assets REBEE
Inventories ey 261,925 243,801
Trade and bills receivables JE TR SR K R M R i 16 761,639 544,476
Deposits and other receivables e KA M EUGRIE 13,866 10,333
Financial assets at fair value through BATEAEEHEH A
profit or loss A E BN e REE 17 8,887 10,057
Restricted cash SREIRE 16,462 16,173
Cash and cash equivalents HWERREEEY 1,244,301 1,358,426
Total current assets hEBEERE 2,307,080 2,183,266
Total assets EEHE 2,316,269 2,193,760
EQUITY ER
Equity attributable to equity KATERFEA
holders of the Company bR
Share capital A A 19 103,773 103,773
Reserves i 20 1,823,979 1,707,061
Total equity A 1,927,752 1,810,834

The notes on pages 32 to 56 form an integral part of this condensed F32F56 B ML ERGS P BV BER
consolidated interim financial information. ZEAERS o
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Interim Condensed Consolidated
Balance Sheet

PHIBRGOEE&aRX

Unaudited Audited
RISE KEEIZ
30 June 31 December
2013 2012
—E—= )
ANA=+8H +=—A=+—8H
Notes HK$'000 HK$'000
M5 FExT FET
LIABILITIES afE
Current liabilities FREBEE
Trade payables EIERR 18 255,021 224,879
Other payables and accruals Hith B BR A BT 508 100,589 131,301
Taxation payable FEfSHIIR 32,907 26,746
Total current liabilities and RBAEEEREEHATE
total liabilities 388,517 382,926
Total equity and liabilities ERNEEERE 2,316,269 2,193,760
Net current assets RBEEZFE 1,918,563 1,800,340
Total assets less current liabilities EEABRARBERE 1,927,752 1,810,834
On behalf of the Board
REEFS
NIE GUOMING LI WENJIN
& Bl B EXE
Director Director
= 4
The notes on pages 32 to 56 form an integral part of this condensed 32556 B 2 W oIt S BRAR A EIET i A R
consolidated interim financial information. ZHPES o
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Interim Condensed Consolidated
Statement of Changes in Equity

29 7 \ i

PHIBRG O RS

B

Unaudited
REER
Attributable to the equity holders of the Company
KAREEEEAERL
Reserves
53]
Share
Share Share Capital option Exchange  Retained Total
capital  premium reserve reserve reserve  earnings Total equity
RA  ROEE EXRE BRERE SHERE REEN @ RRAE
HK$'000  HK$'000  HKS$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS$'000
FET TR FET TET FER TiEn FER TET
Balance at 1 January 2013 R-E-=f
—-B—-Br&# 103,773 1,230,276  (414,978) 20,373 70,605 800,785 1,707,061 1,810,834
Comprehensive income 2EkE
Profit for the period AR - - - - - 90,779 90,779 90,779
Other comprehensive income Htt2ERE
Exchange differences arising on BERINIBAR
translation of the financial HBERREEL
statements of foreign subsidiaries ERES - = - - 16,643 - 16,643 16,643
Total comprehensive income BREENEEE
for the period - - - - 16,643 90,779 107,422 107,422
Transactions with owners BEBAZRS
Share option scheme DG HE
— value of services provided —EORERBZER
(Note 10) (Kt3E10) = = - 9,496 - - 9,496 9,496
Balance at 30 June 2013 R-8-=f
NA=ZtTRAZES 103,773 1,230,276  (414,978) 29,869 87,248 891,564 1,823,979 1,927,752
The notes on pages 32 to 56 form an integral part of this condensed 2756 B 2 Motk RS T I R E K

consolidated interim financial information.
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Interim Condensed Consolidated
Statement of Changes in Equity

PHAIRRRG O RS EE

Unaudited
REEY
Attributable to the equity holders of the Company
RRAEERS B AR

Reserves
f#
Share
Share Share Capital option  Exchange  Retained Total
capital  premium reserve reserve reserve eamings Total equity
BAR REE AARE BRERE NERE REERN i EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL FET FEL FHET FEL FET FEL FET
Balance at 1 January 2012 R-B-—F
—-R—-Br&% 103,773 1,230,276 (414,978) - 64,257 617,826 1,497,381 1,601,154
Comprehensive income 2EkE
Profit for the period AR - - - - - 83,376 83,376 83,376
Other comprehensive income Hitt2EWE
Exchange differences arising on BERINIBAR
translation of the financial HBERREEL
statements of foreign subsidiaries ERESR - - - - (9,101) - (9,101) (9,101)
Total comprehensive income BREENEEE
for the period - - - - (9,101) 83,376 74,275 74,275
Transactions with owners BEBEAZRS
Share option scheme BlEsta
— value of services provided - ERMR%ZEBE
(Note 10) (BzE10) - - - 10,468 - - 10468 10,468
Balance at 30 June 2012 R-B-=F%
AAZTRZ&EH 103,773 1,230,276  (414,978) 10,468 55,156 701,202 1,582,124 1,685,897
The notes on pages 32 to 56 form an integral part of this condensed 32 E 56 B 2 Wk Tyt BRAAR & R BRI I E R

consolidated interim financial information.
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Interim Condensed Consolidated
Cash Flow Statement

PHIBRGEIRERER

Unaudited
RIBERZ

Six months ended 30 June
BZEANA=1+HIAEA

2013 2012
—E—= o
HK$'000 HK$’000
FET FHET
Net cash used in operating activities REEKFAAREFHE (124,705) (197,320)
Net cash generated from investing RETHMEBRLFHE
activities 3,776 5,330
Net cash used in financing activities BEEREFTARESFE = -
Net decrease in cash and ReERRSEB/BYHNRD EH
cash equivalents (120,929) (191,990)
Exchange gains/(loss) on cash and ReEkBHeEEBYZ
cash equivalents b 5 Wz (B518) 6,804 (3,015)
Cash and cash equivalents YR e KR eEEY
at beginning of period 1,358,426 1,152,291
Cash and cash equivalents HREASRRESEEY
at end of period 1,244,301 957,286

The notes on pages 32 to 56 form an integral part of this condensed

consolidated interim financial information.
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Notes to the Condensed Consolidated
Interim Financial Information

&1 BA #x & o HA 8115 & ik Bid 5

32

GENERAL INFORMATION

PAX Global Technology Limited (the “Company”) is an
investment holding company and together with its subsidiaries
(collectively referred to as the “Group”) are principally engaged
in the development and sale of electronic funds transfer point-of-
sale ("EFT-POS") products and provision of related services
(collectively, the “EFT-POS terminal solutions business”).

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
20 December 2010.

This condensed consolidated interim financial information is
presented in thousands of Hong Kong dollar (HK$°000), unless
otherwise stated.

This condensed consolidated interim financial information was
approved for issue by the Board of Directors of the Company on
1 August 2013.

This condensed consolidated interim financial information has not
been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2013 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

This condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2012, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs").
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Notes to the Condensed Consolidated
Interim Financial Information

[E1BA #x & o HA 811 5 & ik Bid 5

3

ACCOUNTING POLICIES

Except as described below, the accounting policies adopted are
consistent with those of the annual financial statements for the
year ended 31 December 2012, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

(@  New and amended standards adopted by the Group:

There are no new and amended standards to existing
HKFRS that are effective for the Group’s accounting year
commencing 1 January 2013 that could be expected to
have a material impact on the Group.

(b)  New and amended standards have been issued but are not
effective for the financial year beginning 1 January 2013
and have not been early adopted:

HKFRS 9 ‘Financial instruments’ addresses the classification,
measurement and derecognition of financial assets and
financial liabilities. The standard is not applicable until 1
January 2015 but is available for early adoption. When
adopted, the standard will affect in particular the Group’s
accounting for its available-for-sale financial assets, as
HKFRS 9 only permits the recognition of fair value gains
and losses in other comprehensive income if they relate to
equity investments that are not held for trading. Fair value
gains and losses on available-for-sale debt investments, for
example, will therefore have to be recognised directly in
profit or loss.

There will be no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect the
accounting for financial liabilities that are designated at fair
value through profit or loss, and the Group does not have
any such liabilities. The derecognition rules have been
transferred from HKAS 39 ‘Financial instruments:
Recognition and measurement’ and have not been
changed. The Group has not yet decided when to adopt
HKFRS 9.

There are no other HKFRSs or HK(IFRIC) interpretations that are
not yet effective that would be expected to have a material
impact on the Group.
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Notes to the Condensed Consolidated
Interim Financial Information

&1 BA #x & o HA 8115 & ik Bid 5

4

34

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group'’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2012, with the exception of changes in estimates that
are required in determining the provision for income taxes.

The Group has granted share options to certain of its directors
and employees. The directors have used the Binomial Model to
determine the total fair value of the options granted, which is to
be expensed over the vesting period. Significant judgement on
parameters, such as risk free rate, dividend yield and expected
volatility, is required to be made by the directors in applying the
Binomial Model (Note 19(b)(iii)).

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group's activities expose it to a variety of financial risks:
foreign exchange risk, credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2012.

There have been no significant changes in the risk
management of the Group since year end.

5.2 Liquidity risk
Compared to year end, there was no material change in the
contractual undiscounted cash out flows for financial
liabilities.
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5 FINANCIAL RISK MANAGEMENT (continued)

5.3 Fair value estimation

5 B¥EREREE
53 AFEEE

The table below analyses financial instruments carried at TR AMEEEE A FES R
fair value, by valuation method. The different levels have ERITA - EMEMN TSRS R
been defined as follows: N

. Quoted prices (unadjusted) in active markets for o HREEXBENERTS
identical assets or liabilities (level 1). WECRERAR)(B—R) -

. Inputs other than quoted prices included within level . BREENE—RHBEIN -
1 that are observable for the asset or liability, either AESBENAISRER (R
directly (that is, as prices) or indirectly (that is, derived BB (BNREERE)
from prices) (level 2). BAER(EZR) -

e Inputs for the asset or liability that are not based on o WIHEBEAERTISERT
observable market data (that is, unobservable inputs) ETNEENXBENHGAE
(level 3). BHED AT R e A& R

(B=8) -
The following table presents the Group's assets that were TRENAGEER_ZE—=F<A

measured at fair value at 30 June 2013.

=TRBEAHEAENEE -

Level 1 Level 2 Level 3 Total

F—R& FZ® F=HK st

HK$'000 HK$’'000 HK$'000 HK$'000

FTERT FET FER FET

Assets BE

Financial assets at fair value R AT EEAE
through profit or loss EEE I DNl
BENEREE

— Trading securities — BA5EE 8,887 - - 8,887

The following table presents the Group’s assets that are
measured at fair value at 31 December 2012.

TRENAEBR -_T——F+=
A=t—BRLOFEAENEE -

Level 1 Level 2 Level 3 Total

E—H EH E=H #aEt

HK$'000 HK$'000 HK$'000 HK$'000

FET FAET FET FET

Assets BE

Financial assets at fair value  ZQAFEtEHE
through profit or loss BB AR
EENeREE

— Trading securities —BHEHE 10,057 - - 10,057
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6

36

REVENUE AND OTHER INCOME 6 WARHMUWA
The Group is principally engaged in the sale of EFT-POS products RNEE F BH B8 E EFT-POS E dp IR i
and provision of related services. Revenue and other income FERARTS - REFRE HERAURA K E b U
recognised during the period are as follows: AT
Unaudited
REER
Six months ended 30 June
BZEANA=1THLAEA
2013 2012
—E—= T4
HK$'000 HK$'000
FHET FET
Turnover EER
Sales of electronic payment products HEBEFTZ(NER 621,662 520,621
Provision of electronic payment services REEF IR 9,452 9,206
631,114 529,827
Other income HaugA
Interest income FB YA 6,137 5,545
Value added tax refund (Note (i) RIEIER (ML) 5,173 11,840
Subsidy income PN 439 -
Others EAph 1,267 440
13,016 17,825
644,130 547,652
Note (i) The amount represents the Group'’s entitlement to value added tax refund Mt ZEBIEAEEPPEARLEME([HE])
in relation to sales of self-developed software products in the People’s HEBSHBRUERMEZBREEEN -
Republic of China (the “PRC").
Other Losses — net 7 HbEE — F8
Unaudited
RSB

Six months ended 30 June
BZEAA=1tHIEAHEA

2013 2012
—E—= —ET——F
HK$'000 HK$'000
FHERT FAT
Fair value losses on financial assets at fair ~ #Z 2 F{EE R E &)t A0#Fk
value through profit or loss (note 17) BENCREEC A FEBE
(Ktat17) 2,778 -
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8

SEGMENT INFORMATION

Management reviews the Group’s internal reporting in order to
assess performance and allocate resource. Management has
determined the operating segments based on the internal reports
reviewed by the Executive Directors to make strategic decisions.
The Group is principally engaged in the EFT-POS terminal
solutions business, management considers that the Group
operates in one single business segment.

The Group primarily operates in Hong Kong, the PRC (excluding
Hong Kong, Macau and Taiwan) and the US. Management
assesses the performance of the Group from a geographic
perspective based on the locations of the subsidiaries in which
revenues are generated.

Management assesses the performance of the operating
segments based on a measurement of segmental operating
profit/(loss) before income tax.

An analysis of the Group's turnover and results for the period by
segment is as follows:

DEER

TR EEMAEEANILRE AT EREBL
AERER - EEEREHNITESRNER
LMEH KRB R ER AN REMEBTEES D
$8 o N B E U E EFT-POS #% i # B R
FRER TEHERAASELEE %

BoER -

AEEIZNEE  PR(TBEEE -
RPN BE) REBERLEER - EHER
i AR IREE WA ZHB AN ERF

AAREEMKE

EEEBERERABSHADBELER
F,/(BR) BT EEE D BHORE -

REAREBIRY BB DMEERLES

DT =

Unaudited

REER
Six months ended 30 June 2013

HE-Z-ZEAA=THLAEA

PRC,
other than
Hong Kong,
Macau and
Taiwan  Hong Kong US  Elimination Total
E(BE
BHRAE
o) ey £ i ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL Ti#gn T T TiEn
Turnover from external customers  RENIRPHEEE 516,153 104,093 10,868 - 631,114
Inter-segment turnover NEHEEE 60,707 1,057 - (61,764) -
Total turnover BEXE 576,860 105,150 10,868 (61,764) 631,114
Segmental eamings/(loss) before  HERFETE - HIE -

interest expense, taxes, REREHIRF,/

depreciation and amortisation (B5#8)([EBITDA)

("EBITDA") 86,467 21,895 (4,928) 2,906 106,340
Depreciation ik (1,582) (23) (253) = (1,858)
Amortisation B (€)] = - - ®)
Segmental operating profit/loss) A iEEEHT/(E1B)/

profit/(loss) before income tax BETSRAIEF/ (BE) 84,882 21,872 (5,181) 2,906 104,479
Income tax expense TS (13,700)
Profit for the period B &R 90,779
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8 SEGMENT INFORMATION (continued)

8 SEER®E

Unaudited
REEZ
Six months ended 30 June 2012
Hz-T-——F/ A=tHLAEA

PRC,

other than

Hong Kong,

Macau and
Taiwan Hong Kong us Elimination Total

HRE(FE

BERAE
Broh) BE E3E #iA ok
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEL THEL TEL THEL FEL
Turnover from external customers ~ RANIEEHLEE 337,523 179,381 12,923 - 529,827
Inter-segment turnover AEREEE 113,903 14,560 - (128,463) =
Total turnover BEEE 451,426 193,941 12,923 (128,463) 529,827
Segmental EBITDA SHEEBITDA 58,873 52,399 (4,586) (1,519) 105,167
Deprediation e (1,370) (24) (262) - (1,656)
Amortisation B 3) - - - 3)

Segmental operating profit/(loss)  HREELET]/(BE),/

profit/{loss) before income tax BRETGRATER/ (B18) 57,500 52,375 (4,848) (1,519) 103,508
Income tax expense FIERREY (20,132)
Profit for the period BRI 83,376
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8 SEGMENT INFORMATION (continued) 8 2EEXG®H
The segment assets and liabilities as at 30 June 2013 and RZZE—=FAAZ+HNPBEEERE
additions to non-current assets for the six months ended 30 June BUREBEE—_E—=F"A=1+HI A
2013 are as follows: RAERBEEMRENT :
Unaudited
RICER
As at 30 June 2013
R=ZB—Z=FXA=1H

PRC,

other than

Hong Kong,

Macau and
Taiwan Hong Kong us Total

FEl(ES -

BEREE
BR5M) B8 xH BE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FH T FE T
Segment assets DEEE 1,326,694 969,597 19,978 2,316,269
Segment liabilities NDEAE 367,153 20,572 792 388,517

Unaudited
REEX

Six months ended 30 June 2013
BE—_Z—=%XA=1tHILXHEA

PRC,

other than

Hong Kong,

Macau and
Taiwan Hong Kong us Total

FEl(EE -

BERAEE
BR4M) '8 xE wE
HK$’'000 HK$'000 HK$'000 HK$'000
FHET THET FHT FE T

Additions to non-current ERBEENRE

assets 394 13 - 407
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8 SEGMENT INFORMATION (continued) 8 »EWER®W
The segment assets and liabilities as at 31 December 2012 and RZE——F+_A=+—HHNHEEE
additions to non-current assets for the six months ended 30 June REBEBURBE-_Z——F,A=1+HIt
2012 are as follows: NERERBDEEMRELT -
Audited
BEZ

As at 31 December 2012
R-_Z——F+-A=+—H

PRC,
other than
Hong Kong,
Macau and
Taiwan Hong Kong us Total
PE(FE -
R R A E
BRAN) 96 EE kL
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
Segment assets DEEE 1,248,680 924,518 20,562 2,193,760
Segment liabilities HEEE 365,347 16,612 967 382,926
Unaudited

Six months ended 30 June 2012
HE-ZT——FA=+HLXMHEA

PRC,

other than

Hong Kong,

Macau and
Taiwan Hong Kong us Total

PR (B -

B REE
BRA1N) B EH k)
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHT

Additions to non-current ERBEENRE

assets 678 16 26 720
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8

SEGMENT INFORMATION (continued)

Segmental EBITDA represents segmental operating profit/(loss)
before finance costs, income tax expense, depreciation of
property, plant and equipment and amortisation of leasehold
land. Segment assets consist primarily of property, plant and
equipment, leasehold land, inventories, trade and bills receivables,
deposits and other receivables, financial assets at fair value
through profit or loss, restricted cash and cash at bank and on
hand. Segment liabilities consist primarily of trade payables, other
payables and accruals and taxation payable.

Additions to non-current assets comprise additions to property,
plant and equipment.

Information provided to the Executive Directors is measured in a
manner consistent with that in the consolidated financial
statements.

The Group is mainly domiciled in Hong Kong, the PRC and the
us.

EXPENSES BY NATURE

Expenses included in cost of sales, selling expenses and
administrative expenses are analysed as follows:

EER @)
SAEEBITDAE R BA R A - FT/8 %15
¥ Y% BERRENEARBE L
BT D BE L EF (B518) - DEE
EISREDYE BELRSE BEL
o FE ERERRENEE e R
HpREEE  RATE B B A et
AHFSEBHSREE SRS
REFARFLES - DEBEIEARRE
R SR« ELARE - AK0E R BB ST SRIE A R 8
HBIE

FRBDEENEBRENE  BERKE
HIRE °

FITERREN BT EZREGESWHR
RANTTE—H -

REBEIEZUEE  PEREEBZM
i

EMHEESHMAX
STABEERAE  HEMT RITERE R
AT

Unaudited

RICEZ
Six months ended 30 June

BEAA=THILEAEAR

2013 2012

—E—= —E—-%F

HK$’000 HK$'000

FET FHT

Auditor’s remuneration Z SR B & 728 594
Depreciation of property, plant and ME - BEMRETE

equipment 1,858 1,656
Amortisation of leasehold land THE + 3 3
Employee benefits expense (including EBERAFZ (BREEME)

Directors’ emoluments) (Note 10) (H1at 10) 63,810 52,676
Costs of inventories sold EHEFEERA 398,409 314,504
Operating lease rentals in respect of BFHEEHEERS

buildings 5,838 5,160
Research and development costs B A A 37,870 31,057
Loss on disposal of property, plant and HEWE  BENMRENEIE

equipment - 8
Donation B 10 1,236
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10 EMPLOYEE BENEFITS EXPENSE (INCLUDING 10 EERAMAX(BRESHE)

1"

42

DIRECTORS’ EMOLUMENTS)

Unaudited
RSB

Six months ended 30 June
BEAA=1THIXHEA

2013 2012
—E—= —E——4F
HK$'000 HK$'000
FHERT FAT
Wages and salaries TENEFS 46,651 37,427
Share options granted to Directors and BYEERIES ZBIRE
employees (Note 19(b)) (KtaF 19(b)) 9,496 10,468
Social security and pension costs HERE MRS KA 7,663 4,781
63,810 52,676
INCOME TAX EXPENSE 11 FEHMAX
Unaudited
RICER
Six months ended 30 June
BEXA=tHLXEAR
2013 2012
—E-=F —E——4F
HK$'000 HK$’000
FET FET
Current income tax BEAFT1S AR
— PRC corporate income tax — RPN EER 13,601 14,867
— Hong Kong profits tax —BBNEH 4,818 8,943
Over provision in prior year B FEBERE (4,719) (3,678)
Income tax expense ISR X 13,700 20,132
Hong Kong profits tax has been provided for at the rate of 16.5% HEZT—=F"A=1+RALAEA " &
(six months ended 30 June 2012: 16.5%) on the estimated BRHERBIE G ERR EFIEHRE
assessable profit for the six months ended 30 June 2013. 165% (HE-_ZT——FA=1THLRN
A 16.5%) fEL T
Taxation on overseas profits has been calculated on the estimated HINRFNBIERBERE_T—=4<A
assessable profit for the six months ended 30 June 2013 at the =+ AIEAEA G ERB S IR A SR
rates of taxation prevailing in the countries in which the Group KERMTEERBERNEE -
operates.
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11 INCOME TAX EXPENSE (continued) 11 FBHEX @
Pax Computer Technology (Shenzhen) Co., Ltd. (“Pax Computer RNARZHIBA R E ST EEEM ORI
Shenzhen”), a subsidiary of the Company, is located in the BRAT(TAZFEHEY DR FI
Shenzhen Special Economic Zone. Pursuant to the Corporate wERrm - RIEE ST N\F—H—HRE
Income Tax Law of the PRC effective from 1 January 2008 (the ERZHPBIBERETE(TREMRSEH
“CIT Law"), Pax Computer Shenzhen is subject to income tax at =] BERTEERIEBMFTS TR R
rates gradually increase from 18% in 2008 to 25% in 2012 over =TT \F 8 18% LA L &F @ E HE
a 5-year transition period unless preferential rate is applicable. HIENE T — —FWN25%  BEMRE
Pax Computer Shenzhen is qualified as a High and New HRERI - BBECEMESHE - BS:T
Technology Enterprise under the CIT Law and is eligible to enjoy a ERRIBR &t 22—
preferential tax rate of 15% for 3 years from 2012 to 2014. FEZZ-NF=FHHEGERKEZSA

15% KB BB E -

Pax Technology, Inc., a subsidiary of the Company in the US, was Pax Technology, Inc. ( ZX 22 &)z 7 25 Bl &Y
operating at a net loss position and did not have any assessable —BRBAR) RBE_T—=FA
profit for the period ended 30 June 2013 (six months ended 30 =T HI-AESSEEE - R ER
June 2012: Nil). Baf(HE-FT——F~A=1THIEX
fER &) -
12 DIVIDEND 12 KA
No dividend has been paid or declared by the Company for the REBEE-ZT—=FA=THIEXEA
six months ended 30 June 2013 (six months ended 30 June 2012: AR ERATHEREMBRE (BZEZ
Nil). T-—FXRNA=TAHILNEAR &) -
13 EARNINGS PER SHARE 13 BRER
(a) Basic (a) EXK
Basic earnings per share is calculated by dividing the profit BREXRBFDEANRARERFEE
for the six months ended 30 June 2013 attributable to the ANELEBZE_Z—=F"A=TH
equity holders of the Company by the weighted average EAREAGENBRABEE T —=4F
number of ordinary shares in issue during the six months NAZTBEIEREARBEITERKR
ended 30 June 2013. IETFEGTE -
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13 EARNINGS PER SHARE (continued)

44

(a)

(b)

Basic (continued)

13 BREFN @

@ BE&(E)

Unaudited

RICEZ
Six months ended 30 June

BEXA=+THLXEA

2013 2012
—_E—= —ET—F
Profit attributable to equity holders RARERTFB ARG
of the Company (HK$'000) w A (FAT) 90,779 83,376
Weighted average number of ordinary BEBITEmRNET
shares in issue (thousand shares) (Fr%) 1,037,728 1,037,728
Basic earnings per share (HK$ per share) ~ &REXRRN (GHETT) 0.087 0.080

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The Company has one category of dilutive potential
ordinary shares: share options granted on 22 June 2012
(Note 19(b)). For the share options, a calculation is done to
determine the number of shares that could have been
acquired at fair value (determined as the average market
share price of the company’s shares for the period) based
on the monetary value of the subscription rights attached
to outstanding share options. The number of shares
calculated as above is compared with the number of shares
that would have been issued assuming the exercise of the
share options.
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13 EARNINGS PER SHARE (continued) 13 SREFM @
(b) Diluted (continued) (b) #HE(E
Unaudited
RIBEZ
Six months
ended
30 June 2013
BE-Z2—=%
ANA=+H
WER1EA
Profit attributable to equity holders RAelE=FEE AES RN (FET)
of the Company (HK$'000) 90,779
Weighted average number of BERITERRINEF (TR
ordinary shares in issue
(thousand shares) 1,037,728
Adjustments for share options BB AR VE I 60 SR B (FAR)
(thousand shares) 21,326
Weighted average number of G e RN H T @R NRE B (T
ordinary shares for diluted earnings
per share (thousand shares) 1,059,054
Diluted earnings per share SREERN (FRAET)
(HK$ per share) 0.086

Diluted earnings per share for the six months ended 30
June 2012 is the same as the basic earnings per share as
the conversion of potential ordinary shares in relation to the
outstanding share options would have anti-dilutive effect to
the basic earnings per share.

BE_T——HFXA=tHLXE
AZ Bl E RN 2GR ERNEF
MR - b7y iR SR i RTT (R
ARz EEERRKEHER
ERBHNELEREBEZZEMN -
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14 PROPERTY, PLANT AND EQUIPMENT 14 Y% - BERSZE
Unaudited
RIBEZ
HK$'000
FET
Net book value as at 1 January 2013 RZE—=F—A—HZEEFE 10,263
Additions nNE 407
Disposals HeE -
Depreciation e (1,858)
Exchange differences ME 5 FR 145
Net book value as at 30 June 2013 RZZE—=FNA=THZEEFE 8,957
Net book value as at 1 January 2012 R-E——F—AF—HZEEFE 10,809
Additions nNE 720
Disposals e (8)
Depreciation e (1,656)
Exchange differences PEH =78 91)
Net book value as at 30 June 2012 RZE——FANA=+HZEEFE 9,774
15 LEASEHOLD LAND 15 HE i
The Group's interests in leasehold land represent upfront REBEREE T AR E i — KR
payments for land and their net carrying values are analysed as ;o HEEFESTOT
follows:
Unaudited
RISEZ
HK$'000
FET
Net book value as at 1 January 2013 R-ZE—=F—A—BZEEFE 231
Amortisation g (3)
Exchange differences ME 5 = FE 4
Net book value as at 30 June 2013 NZZE—=F X NA=THZEEFE 232
Net book value as at 1 January 2012 R-B——F—A—HZERRE 235
Amortisation e (3)
Exchange differences PE N =78 )
Net book value as at 30 June 2012 RZZE—Z—FXNA=THZEEFE 230
The Group's leasehold land is located in the PRC and is held on AEBEMBEE L MURPE - HER10
leases of between 10 to 50 years. Amortisation of the Group's Z50F - AEEBEE T HEIEE A
leasehold land has been charged to administrative expenses. THRER -
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16 TRADE AND BILLS RECEIVABLES

16 BRERRKEVREE

Unaudited Audited
REER L'z
30 June 31 December
2013 2012
—E—= e kS
AA=+H +ZA=+—H
HK$'000 HK$'000
FExT FHT
Trade receivables (Note (a)) FEUERK (HTaE (a) 594,538 409,756
Amounts due from related parties JE Ak RS 75 SR IE (M AL 23(b))
(note 23(b)) 24,623 4,082
Less: provision for impairment B REUER FORER B
of receivables (28) (28)
Trade receivables, net FEUBR TR 619,133 413,810
Bills receivables (Note (b)) FEWZESR (MaE b)) 142,506 130,666
Trade and bills receivables FEUER R KRR EE 761,639 544,476
Notes: ftat -
(a) Trade receivables (a) MEWERR

The Group'’s credit terms to trade debtors range generally
from 0 to 180 days. However, credit terms of more than
180 days may be granted to customers on a case-by-case
basis upon negotiation. At 30 June 2013 and 31 December
2012, the ageing analysis of the trade receivables is as
follows:

TEEHKTEZFEBANEEHRH
0F180H ™% - A - KEMEE
AR E R RAE % H B 180
AWEESR R —=%,4
=tAR-ZE——F+-A=+—
A - ERERERRS AT

Unaudited Audited

REER KEwZ

30 June 31 December

2013 2012

—E-=f T4

NAB=+H +ZA=+—H

HK$'000 HK$'000

FET FHT

Up to 90 days 90 BIAR 505,319 303,746
91 days to 180 days 91H=E180H 31,665 56,048
181 days to 365 days 181 HZE 365 H 44,440 16,824
Over 365 days 365 B LA 37,737 37,220
619,161 413,838

BERIBEERAR o« —Z—=FHhHRE
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16 TRADE AND BILLS RECEIVABLES (continued)

48

Notes: (continued)

(a) Trade receivables (continued)
As at 30 June 2013, trade receivables included retention
money receivables of HK$49,175,000 (31 December 2012:
HK$37,561,000) with a retention period of three to five
years representing approximately 2% to 5% of the relevant
contract sum granted to certain number of customers in
the PRC.

(b) Bills receivables
The balance represents bank acceptance notes with

maturity dates within six months.

The maturity profile of the bills receivables of the Group is

16 FEWERAKREWREE &)
BsE : (4)

(a) FEWERIR(E)
RZE—ZFA=1+8  EKFE
B IE RN TR £ %E 49,175,000 7%
T(ZE——-F+=-A=+—8:
37,561,000/ L) * B BEF
FHEETEFHARBRE RLELY
2% ZE5%  BINHA=ZRF -

(b) EWRE
ZAEBIEEI A RNE A AR

TTHERER -

AEBERKREENEIHERAT :

as follows:
Unaudited Audited
REBEZ LEZ
30 June 31 December
2013 2012
—E-=5F —E——F
NB=+H +=ZA=+—H
HK$'000 HK$'000
FHET FET
Up to 90 days 90 B AR 64,452 75,333
91 days to 180 days 91 HZE180H 78,054 55,333
142,506 130,666
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17 FINANCIAL ASSETS AT FAIR VALUE 17 AV EFEBEEEEH AR
THROUGH PROFIT OR LOSS MNFEENESrEE
Unaudited Audited
RISEX KEZ
30 June 31 December
2013 2012
—E—-=F —E——F
ANA=+RA +ZA=+—H
HK$'000 HK$'000
FERT FAT
Listed securities — held-for-trading ETREE — RRSENFEAE
— Equity securities — HK — BEEE — BB 8,887 10,057
Market value of listed securities EmESNTE 8,887 10,057
Financial assets at fair value through profit or loss are presented EAFEFEAEZEHFT AR SEER
within ‘investing activities’ in the interim condensed consolidated TREEFATHEREARSRERE
cash flow statement. T&EEE] -
Changes in fair values of financial assets at fair value through RN ER 2 BEEB AREE
profit or loss are recorded in ‘other losses — net’ in the interim ERMEENDTEZBF AR BERES
condensed consolidated income statement (note 7). W sk T B E1E — F5a ] (=1 7) -
The fair value of listed securities is based on their current bid LEMREFHRTFEDRBEENGEMISH
prices in an active market. BITENEE -
18 TRADE PAYABLES 18 FEMNERW

As at 30 June 2013 and 31 December 2012, the ageing analysis
of the trade payables is as follows:

R-FE-—=ZFAA=Z+BR-F——F
TZAZ TR ERERGOIRER ST
T

Unaudited Audited

RICER KEZ

30 June 31 December

2013 2012

—E-=F —T—=F

RNH=tHB +=ZA=+—8H

HK$'000 HK$'000

FHERT &

Up to 90 days 90 HEAR 230,140 204,141
91 days to 180 days 91HZ=E180H 17,244 18,483
181 days to 365 days 181 HZE 365 H 5,489 1,861
Over 365 days 365 A E 2,148 394
255,021 224,879

The average credit period granted by the Group’s suppliers ranges
from 0 to 180 days.

AEERFERR TOHFHEEHRNFO
£ 180H -
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19 SHARE CAPITAL

(@) Authorised and Issued share capital of the

19 B

(a) FRBMEEREBITRAE

Company
Number of Ordinary shares
ordinary shares of HK$0.1 each
EREE01ET
ZEREE ZER
thousand shares HK$'000
T FAT
Authorised ETE
At 1 January 2012, 30 June 2012, RZE——F—H—HK
1 January 2013 and 30 June 2013 —ZE——4FxA=+H -
—E-=%-A—Bk
—E-=FXA=+H 2,000,000 200,000
Number of Ordinary shares
ordinary shares of HK$0.1 each
BREE01ET
EERHE ZBER
thousand shares HK$'000
T FET
Issued and fully paid BEITREE
At 1 January 2012, 30 June 2012, WR-Z——F—H—HBK
1 January 2013 and 30 June 2013 =—ZE——FxA=+H"
—E-=F—-A—-Hk
ZE—=FXA=+H 1,037,728 103,773

(b) Share option of the Company
(i) Share option scheme

On 1 December 2010, the board of directors of the
Company approved a share option scheme (the
“Scheme”) for the issuance of in aggregate no more
than 10% in nominal amount of the aggregate of
shares in issue on the listing date of the Company,
representing 100,000,000 shares (subject to the
terms of the scheme and the relevant provisions

under the Listing Rules).
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(b) AATZERESTE
(i) BRETE

R-ZE—ZEF+=-A—H"
ARRERSIE—HER
R EI (%8 ) LB TE
HABBARRARN ETHEHEH
BEITR (D AT ER 10% (B
100,000,000 & 17 ) (1BZE1%
Bzt almGER kBT LT
RAKBREMETE) °
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19 SHARE CAPITAL (continued)

(b) Share option of the Company (continued)

19 BA®E)
XN T 2 ERAES B ()

(i) Share option scheme (continued) BRETE(8)
The purpose of the Scheme is to reward participants ZArE B REE D A H A
who have contributed or will contribute to the Group EEELERBMET  YE
and to encourage participants to work towards B2EERANRRERE
enhancing the value of the Company and its Shares MERMNE  SHREAALR
for the benefit of the Company and its shareholders A RERIDHIEE °
as a whole.
The Scheme became effective on 1 December 2010 FZETEER T —TF+=
and unless otherwise cancelled or amended, will A—B4E% %3!5 THIEH
remain valid and effective for the period of 10 years g5 - DA EIEE £
from that date. g A itL—f—ﬁE/H\ﬁ B—EB -
(i) Share option movements BREZZE
Number of Number of
Share Share
Options Options
held at held at
1 January 30 June
2013 Redlassification 2013
R=-Z-=F during the Lapsed  Cancelled R=-Z—=f
Exercise —HA—AR period during the  during the AA=1+H
Name Date of grant price iz " period period iz
®E B ﬁ('ﬁ% BREZE BHLE HResdn HREEUHE BREHA
(%7T)
Directors
EE
Nie Guoming 22 June 2012 1230 10,000,000 - - - 10,000,000
= EH —T-ZHRA=+Z=H
Lu Jie (Note *) 22 June 2012 1.230 - 10,000,000 - - 10,000,000
BAFE) —T-ZHRA=+Z=H
Li Wenjin 22 June 2012 1230 10,000,000 - - - 10,000,000
FNE —T-Z®XA=+=H
Jiang Hongchun (Note **) 22 June 2 2012 1.230 6,000,000 (6,000,000) - - -
BEFWF) —E-—FEXB-t-H
26,000,000 4,000,000 - - 30,000,000
Employees
E&
(In aﬁgregate) 22 June 2012 1230 54,150,000 (4,000,000) - - 50,150,000
= TXA=+=R
Total 80,150,000 - - - 80,150,000
oy
Notes: Bifat
* Mr. Lu Jie was appointed as Executive Director and the Chief * EAEER_Z—=FHA

Executive Officer on 23 May 2013. Prior to that, he held
10,000,000 share options as an employee of the Group as at
1 January 2013 which were counted in the aggregate
number held by employees on 1 January 2013.

o Mr. Jiang Hongchun resigned as Executive Director and the
Chief Executive Officer on 23 May 2013. The 6,000,000
share options held by him are still exercisable as at 30 June
2013 as an employee of the Group and were counted in the

aggregate number held by employees on 30 June 2013.

ZT=RAREAARITESRR
TBBH- WA R T
—=F—A—BUEXEEHES
& % ¥ 4 10,000,000175 88 B%
e EEREEHEARC
T-—=F—fF—HAREHBZ
BEA -

*x BHEEER -_E—=F1A
ZHEHEERITEERITR
BHBS - FR-ZT—=FX
A=+tAUAEERE 59 H
4 26,000,000 17 i A% # 13 48
AT WEHEARZE
—ZH# A NA=Zt+BEERHEH
A ©
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19 SHARE CAPITAL (continued)
(b) Share option of the Company (continued)

52

(i)

(iii)

op HA 8715 & i Bid 5

Share option movements (continued)

On 22 June 2012, 80,400,000 share options were
granted to certain directors and employees at an
exercise price of HK$1.23 per share. The share
options will be vested to the grantees as to 30% of
the share options be vested on the date of grant, a
further 30% of the share options be vested on the
first anniversary of the date of grant and the
remaining 40% of the share options be vested on the
second anniversary of the date of grant. These
options will be expired on 21 June 2017.

As at 30 June 2013, out of the 80,150,000 (30 June
2012: 80,400,000) outstanding options, 48,090,000
(30 June 2012: 24,120,000) options were exercisable.

Fair value of share options

The directors of the Company have used the Binomial
Model to determine the fair value of the options
granted, which is to be expensed over the vesting
period. Significant judgement on parameters, such as
risk free rate, dividend yield and expected volatility,
was agreed by the management of the Group in
applying the Binomial Model, which are summarised
below.

19 BA&E)

(b)

RRFZBRET 8 (E)

(i)

(iii)

BRE 28 (H)
R-_ZE—=—FA=+=8H"
80,400,000 17 & & #E 1= 1T (£
BERI23B LR TETE
ERhEE - BREFBEAR
A v 30% AR R IR L B E
RE - BIN30% B AR E A I
LHEB—EFHEB H&%
40% FE IR IR T A AR A
BB ZEERESR =
E—+FXA-t+—HEM°

RZZE—=F"A=+8"
80,150,00017 (ZZE— =4~
B =-+H :180,400,00013) 4
RIT{ERERZ#EF - 48,090,000
B ZE—=F~A=+H:
24,120,000 17 ) HE A4 A T 17
fi# o

BREZAVE
ARREEEEA_RAE
AEEERHBRENAF

BHEE  BREBHANYER
RS - A5EEERERE
RERAZEREX 28 (F)
mERRAE - REE®RE
TEETRIE) REH 2 E R H
o gt o

Fair value of share option at date of grant BREAEE BB AYE HK$0.473 % T

Weighted average share price at the grant date AR B HI 2 hniE Fi9 I8 E HK$1.2303& 7T

Risk free rate 42 a5 g 1) R 0.429%

Dividend yield fig BBl -

Expected volatility (Note) TBHRIE R (A7) 56.98%

Note: The expected volatility, measured as the standard deviation of Kzt - REHRERBR FEETE
expected share price returns, is determined based on the WTEERIE - TIIRB AR EIAR
average daily trading price volatility of the shares of the B2 FHBERSERIEME
Company. E °
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20 RESERVES

(i)

(ii)

(iii)

Capital reserve

Capital reserves represented the difference between (i) the
aggregate of the consideration for the acquisitions upon
the reorganisation; and (ii) the aggregate of the share
capital and share premium of the directly owned subsidiary
of the Company.

Statutory reserves

The subsidiary of the Company in the PRC is required to
allocate 10% of the company’s net profit to the statutory
reserves fund until such fund reaches 50% of its registered
capital. The statutory reserves fund can be utilised, upon
approval by the relevant authorities, to offset accumulated
losses or to increase its registered capital, provided that
such fund is maintained at a minimum of 25% of its
registered capital. As at 30 June 2013, retained earnings
comprised statutory reserves fund amounting to
HK$62,868,000 (31 December 2012: HK$62,868,000).

Share option reserve

On 22 June 2012, 80,400,000 share options were granted
to certain directors and employees at an exercise price of
HK$1.23 per share. The fair value to employee services
received, measured by reference to the grant date at fair
value, is recognised over the vesting period and a
corresponding credit to equity.

21 CONTINGENT LIABILITIES
As at 30 June 2013 and 31 December 2012, the Group had no
contingent liabilities.

20 f#fE

0]

(i)

(iii)

21 =¥
»w=

+=

BERIBEERAR o« —Z—=FHhHRE

- ENE
BEARBBETIMENZRE IR
ERRHBBRERR  Ri)AR
BIEEER <M B =] R B Bk
s EHRAN o

EERE
AR AR B R B A BB A A
BRI I10% DEZETCHES &
ERREEsETHFMELN
50% © & BRAE RiEER - AR
EE AT ARIEE R BRI MNE
HMER  EZHESHEBER
#E%ﬁﬁKﬁ%mmi n=
—=®XA=+8" AR BIE
imﬁ%@&ﬂ%ﬂﬂ&ﬂfg
——F+=A=+—H : 62,868,000
I ©

BRERE

R—ZZT—=—FX~"A=-+=8"
80,400,000 IR ECIZITHEES
1238 TtmETEE REER
e PR ER B RIS 2 A FETIZ
ERPEHZAFETE  REEB

HAARERR - AR FERT A M as o
REE
T-—ZFRNAZ+HEZZE—Z=F
A=+—8" $%@EET%E1°
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22 OPERATING LEASE COMMITMENTS

54

The Group leases certain of its office premises under
non-cancellable operating lease agreements. The leases have
various terms and renewal rights. As at 30 June 2013, the Group
had future aggregate minimum lease payments under non-
cancellable operating leases as follows:

22

REHERE

AR E RSN A SRR A AR
EFHABH - MERHREOES
B -R-B-ZFXAZ+E  AEER
BTG EBEORRREBS K
T

Unaudited Audited

RIBER KEZ

30 June 31 December

2013 2012

—EB-=F —E—F

ANA=+RA +=ZA=+—H

HK$'000 HK$'000

FET FHT

Not later than one year B —F 8,717 7,925
Later than one year and not later than BB —FETBRAST

five years 5,262 6,914

13,979 14,839
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23 RELATED PARTY TRANSACTIONS 23 FEBAERS
Parties are considered to be related if one party has, directly or i —% AT B I EZKEEEHEMmA
indirectly, the ability to control the other party or exercise TR TEE M A T B T AR R R IR
significant influence over the other party in making financial and HigMEXXE @ BIZATHERAEEZS
operating decisions. Hb A T HBEEE
(a) Transactions with related parties (a) EHREBINXRS
Except as disclosed below, the Group has no significant BRTXFREEN  AEEREZR
transaction with related parties for the six months ended 30 = XA=tHLNEAH
June 2013 (six months ended 30 June 2012: Nil). R A W ETRNEARS (HEZ
T ——HFXAZ+THLENEAA:
/) -
Unaudited
RBEX

Six months ended 30 June
BZEAA=1+HIEAEA

2013 2012
—E—= —E——F
HK$'000 HK$’000
THET FAT
Rental fees paid to a subsidiary of FEEEE (FE) SR A A
Hi Sun Technology (China) Limited ([ &[5 ) * 2 Mt B A &) 52 1~
("Hi Sun")* (note (i) M (M) 367 309
Licence fees to a subsidiary of B rdil NS )
Hi Sun (note (ii)) YERFRES (WAL i) 438 659
Sales of electronic payment products MBS 52 HEBAFHES
to subsidiaries of Hi Sun (note (iii) A< 5 (K57 (i) 20,834 16,565
Purchase of raw materials from BaEHNHEAREE
a subsidiary of Hi Sun (note (iv)) = (BT aE (v) 9,224 -
* The Company is an associated company of Hi Sun, whose shares are * AREAEGRHR(RE) BRAFN
listed on the Main Board of the Stock Exchange. B AR - RO R ER T o
Note: Hiat
(i) Rental paid to a subsidiary of Hi Sun was charged at a fixed monthly (i) MeBzHBARZNOESE AR
fee mutually agreed between the two parties. BB AW - BT 48 HRBE
(i) Licence fee to a subsidiary of Hi Sun was conducted pursuant to (ii) BESICPAG) - PNCIFENEE R § $EN
terms and conditions set out in the licence agreement entered into REEBEBIR-_ZE-—ZFNA+=
by the Company and the relevant party on 13 April 2012. H AT SZE9 R RTAE I s P L 2 1R B 1
AT ©
(i) The sales of electronic payment products to subsidiaries of Hi Sun (iii) HE-_Z-—=FR-_FT—ZFX<A
were transacted pursuant to the terms and conditions set out in the =+BREREAMES 2 KB A RHE
framework agreement entered into by the Company and the relevant EEFXNERD BIRALN A EIAR
party dated 19 December 2012 and 18 April 2012 for six months FRREIZBER-_Z——F+=A4
ended 30 June 2013 and 2012 respectively. FTABRZZ——FWA+N\BEZ
B AE 42 175 28 P 80 2 1R SR I IR MR R AT 32
5
(iv) Purchase of raw materials from a subsidiary Hi Sun was conducted (iv) B =52 B A RRE R M EHE AR
pursuant to terms and conditions set out in the framework AEEBAR T —=F-RA=+—
agreement entered into by the Company and the relevant party on B BT 32 BOAE 28 167 55 P 8 2 16 SR S i 1R
21 February 2013. HETT -
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23

56

RELATED PARTY TRANSACTIONS (continued) 23 BEBAERS @
(b) Balances with related parties (b) EEBAEETT HIAEER

The balances with the subsidiaries of Hi Sun are unsecured,
interest free and with terms no less favourable to the Group
than those from independent third parties.

ZEERB B AR NBERRE
ER 2 BRBERTERNAKE
ST E =TI FREIALE o

Unaudited Audited
KRICE K
30 June 31 December
2013 2012
—E-=F —F——F
ANE=+B +=ZA=+—8
HK$'000 HK$'000
FBT FHT
(i) Amounts due from subsidiaries (i) [EUWSE5 2B A B8 HIE
of Hi Sun 24,623 4,082
(i) Amount due to a subsidiary of (i) RSS2 B A FHIZIE
Hi Sun 160 42
() Key management compensation () FEEBEAEHE
Unaudited
RCER
Six months ended 30 June
BZEANA=1+HLAEAR
2013 2012
—EB-=F —E—_4F
HK$’000 HK$'000
FET FHT
Fees e 1,500 1,500
Other emoluments: HE
Basic salaries, other allowances EXFHE - HibER K
and benefits in kind =S 1,110 700
Value of services for share options B35 H i IR iE M RIS (B @
granted 3,163 3,385
Contributions to pension scheme RIREFTEIE R 21 24
5,794 5,609
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